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E.O. 11652:GN.A. 

TAGS: ECON, EFIN, EMIN, CG 

SUBJECT: ZAIRE CENTRAL BANK GOVERNOR S MEETING WITH EXIM 
OFFICIALS 

1 . FOLLOWING IS SUMMARY PRINCIPAL POINTS COVERED AT 
BOFOSSA'S MEETING WITH EXIMBANK CHAIRMAN JOHN L. MOORE, JR., 
AND OTHER SENIOR BANK OFFICIALS ON AUGUST 16. FULL TEXT 

OF MEMORANDUM OF CONVERSATION, JUST RECEIVED, HAS BEEN 
POUCHED. 

2. INGA-SHABA HYDROELECTRIC TRANSMISSION LINE. GOVERNOR 
BOFOSSA SAID IT IS IMPORTANT TO THE ZAIRE GOVERNMENT TO 
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SEE THE COMPLETION OF THE LINE BUT THAT THEY ARE FORCED 
TO WAIT UNTIL POLITICAL SECURITY BETWEEN ZAIRE AND ANGOLA 
HAS IMPROVED. CHAIRMAN MOORE ASKED IF THEY WERE HOPEFUL 
OF THE SECURITY ARRANGEMENTS BEING COMPLETED. THE REPLY 
WAS MADE THAT ANGOLA AND ZAIRE HAVE AGREED THAT IN ORDER 
FOR ECONOMIC DEVELOPMENT TO HAPPEN, POLITICAL PEACE MUST 
BE REACHED, AND HAVE EMBARKED ON A SYSTEMATIC PLAN TO 
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IMPROVE RELATIONS. THE OPENING OF THE BENGUELA RAILROAD 
WOULD PROVIDE IMMEDIATE BENEFITS TO ZAIRE. THE ALTERNATIVE 
ROUTES ARE LONG AND NOT VERY ECONOMICAL. ASKED ABOUT THE 

FINALIZATION FIGURE FOR THE INGA-SHABA LINE, CHAIRMAN 
MOORE REPLIED THAT MORRISON-KNUDSEN HAD A PRELIMINARY 
ESTIMATE AND THAT A REPORT SHOULD BE AVAILABLE BY MID- 
SEPTEMBER. 

3. GEC AMINES. CHAIRMAN MOORE ASKED IF THERE WAS ANY INDI- 
CATION FROM THE WORLD BANK ON THE GEC AMINES EXPANSION 
PROJECT. GOVERNOR BOFOSSA REPLIED THAT THE WORLD BANK 
WANTED TO SEE THE RETURN OF THE COMPANY'S FOREIGN TECH- 
NICIANS. ZAIRE IS AWARE THAT THESE TECHNICIANS MUST 

COME BACK IN ORDER FOR GEC AMINES TO RECOVER LOSSES. THERE 
ARE PLANS FOR THE WORKERS TO RETURN. HOWEVER, ZAIRE 
WILL BE VERY SELECTIVE AND ONLY RETURN THE BEST AND ESSEN- 
TIAL WORKERS REGARDLESS OF THEIR NATIONALITY. THE WORLD 
BANK PLANS TO SEND AN EVALUATION TEAM TO ZAIRE IN MID- 
SEPTEMBER. CHAIRMAN MOORE STATED THAT HE ASKED THE 
QUESTION ABOUT GEC AMINES BECAUSE IF THE WORLD BANK WAS 
NOT GOING TO CONTINUE THE PROJECT, COMPLETION OF THE INGA- 
SHABA LINE WOULD NOT BE NECESSARY, AND A REQUEST FOR EX- 
IMBANK ASSISTANCE WOULD NOT BE REQUIRED. THE REPLY WAS 
MADE THAT THE GECAMINES PROJECT INVOLVES AN ELECTRICAL 
CONCENTRATOR WHICH IS ALREADY 4/5 COMPLETED. IT IS EX- 
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PECTED TO BE TOTALLY COMPLETED BY THE END OF 1980. THIS 
CONCENTRATOR REQUIRES A GREAT DEAL OF ELECTRICAL ENERGY 
TO FUNCTION, AND IS THE MAJOR POWER-USER INVOLVED IN THE 
PROJECT. THIS IS WHY EXIMBANK FINANCING OF THE LINE IS 
SO CRITICAL TO ZAIRE. MR. MWANDA ASKED ABOUT THE $20 
MILLION GECAMINES LOAN REQUEST TO EXIM, NOTING THAT 
GECAMINES WILL NEED $380 MILLION IN FINANCING OVER THE NEXT 
THREE YEARS. MR. NORRIS EXPLAINED THAT THIS LOAN WAS 
AUTHORIZED BUT NEVER MADE OPERATIVE DUE TO DELINQUENCIES 
ON THE PART OF ZAIRE. THE CREDIT AUTHORIZATION HAS EX- 
PIRED. IN RESPONSE TO A QUESTION CHAIRMAN MOORE SAID HE 
BELIEVED THERE WAS NO CHANCE FOR THE REOPENING OF THIS 
LOAN. 

4. SERVICING OF ZAIRE'S DEBT. CHAIRMAN MOORE INQUIRED 
ABOUT THE POSSIBILITY OF USING THE SURPLUS OF FUNDS IN 
THE MANUFACTURERS HANOVER SPECIAL PAYMENTS FACILITY 
ACCOUNT FOR REPAYMENT OF THE ARREARS ON EXIMBANK PARIS 
CLUB DEBT SERVICE. GOVERNOR BOFOSSA SAID THE ARRANGEMENTS 
WILL BE MADE TO DO SO. THE QUESTION WAS POSED REGARDING 
ZAIRE S PLANS FOR REPAYMENT OF THE REMAINING FUNDS DUE TO 
EXIM. GOVERNOR BOFOSSA EXPLAINED THAT ZAIRE HAD A PLAN 
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TO BRING ALL THEIR DEBTS TOGETHER IN THE FOREIGN EXCHANGE 
BUDGET FOR 1978 AND THAT THE 1979 BUDGET WILL ALSO DEAL 
WITH OUTSTANDING DEBTS. SPECIFIC PLANS FOR EXIM ARE NOT 
DISCUSSED IN THIS BUDGET, BUT EFFORTS WILL BE MADE TO MEET 

ALL OF ZAIRE S EXTERNAL OBLIGATIONS. 

5. COMMERCIAL BANK LOAN NEGOTIATIONS. GOVERNOR BOFOSSA 
SAID THAT CITIBANK AND ZAIRE HAD REACHED A STANDSTILL. 
CITIBANK HAS IMPOSED TWO CONDITIONS UPON ZAIRE BEFORE CON- 
SIDERING A NEW CREDIT. FIRST, ZAIRE MUST COME TO AN AGREE- 
MENT WITH THE IMF AND SECONDLY, ARREARS OF INTEREST AND 
PRINCIPLE DUE TO ALL LONDON CLUB AND NON-LONDON CLUB 
COMMERCIAL BANKS, AMOUNTING TO APPROXIMATELY $185-200 
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MILLION, WOULD HAVE TO BE PAID. ZAIRE IS NOT IN A POSITION 
TO DO THIS, AND IN ANY CASE WOULD NOT REALIZE ANY NET 
GAIN. THE GOVERNMENT OF ZAIRE HAS ASKED CITIBANK FOR AN 
ALTERNATIVE. AN IMF PROGRAM WILL STILL BE A PREREQUISITE. 
THE GOZ WILL PAY LONDON CLUB INTEREST ARREARS FROM ITS 
B.I.S. ACCOUNT (GOVERNOR BOFOSSA SAID IN OTHER MEETINGS 
THAT THOSE ARREARS AMOUNTED TO $26 MILLION), AND IT IS 
HOPED THAT A RESCHEDULING OR REFINANCING CAN BE AGREED 
UPON FOR THE REMAINING BALANCE. CITIBANK IS CONSULTING 
ITS CONSORTIUM. THERE IS A MISCONCEPTION THAT ZAIRE USES 
THE FUNDS SAVED THROUGH RESCHEDULINGS BY PUBLIC CREDITORS 
TO PAY PRIVATE DEBT. BOFOSSA REASSURED EXIM THAT ZAIRE 
IS VERY SENSITIVE TO THE NEED OF TREATING THE PUBLIC AND 
PRIVATE LENDERS WITH EQUALITY. 

6. MOBUTU PLAN. MR. BIEME, COUNSELOR IN THE OFFICE OF 
THE PRESIDENCY, STATED THAT THE NEW PLAN WOULD BE CON- 
SIDERED AFTER ALL AID OBLIGATIONS AND COMMITMENTS (INCLUD- 
ING THE IMF STABILIZATION FUND) WERE BROUGHT IN LINE. 

ZAIRE WAS PARTICIPATING IN MEETINGS IN BRUSSELS WITH THE 
FRIENDLY DONOR COUNTRIES TO REVIEW WHAT THESE COUNTRIES 
CAN DO FOR THEM. A MEETING IS TO BE HELD IN DECEMBER 

WITH THE WORLD BANK TO BRING TOGETHER ALL PLANS FOR ZAIRE S 
ECONOMIC DEVELOPMENT. AFTER THIS OCCURS, THEN THE NEW 
MOBUTU PLAN CAN BE MADE OPERATIVE. 

7. DECONTROL UPON RECEIPT. ENCRYPTED FOR TRANSMISSION 
ONLY. CHRISTOPHER 
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